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Current Trends 


Along with the substantial rise in new construction contracts during the month of 
May... which was previously reported and will affect future building activity. . . actual 
building outlays for the month also increased. The rate this year was 15 percent ahead of the 
May 1976 level. ..according to the Commerce Department. The seasonally-adjusted annual 
rate was also higher than in April... by 2 percent. . . totaling $169.6 billion. The annual rate 
of privately-financed construction was $131.5 billion. ..up 1 percent from April. Except for 
weather-ravaged January... construction activity has increased each month over the previous 
month since August, 1976. 


The Labor Department has formed an internal committee to assist the construction 
industry in complying with the various Departmental regulations governing construction 
activity. The committee is comprised of Labor Department officials only. .. (no industry or 
labor union representatives). ..and is intended to coordinate and simplify the working of the 
various regulations affecting such matters as equal job opportunity, job training programs, job 
safety, minimum wages, etc. Its prime mission will be to try to reduce any obstacles to the 
operations of the regulations. Similar committees to assist other industries are being 
considered by the Department. 


HUD’s monthly survey of mortgage activity showed $12.0 billion of home mortgage 
loans were closed in April. ..40 percent more than in April 1976. S&Ls accounted for 59 
percent of the loans. ..commercial banks 18 percent... mortgage companies 15 percent. 
Long-term apartment house loans aggregated $1.1 billion...up 31 percent over last year. 
S&Ls made 54 percent of these multifamily loans and commercial banks 24 percent. At the 
end of April...commitments for long-term home mortgage loans aggregated $28.5 
billion. .. 40 percent above a year ago... while commitments for long-term multifamily loans 
at $10.7 billion, were up by 39 percent. ..and commitments for home construction loans 
totaled $12.0 billion on April 30...22 percent greater than a year ago. Outstanding 
commitments for apartment house construction loans totaled $5.2 billion...35 percent 
above last year. 


* 
Family Needs $10,000 for ‘Austere’ Living Standard 


The Department of Labor’s latest survey of living costs concludes that on a national 
average in order for a family of four persons to maintain an ‘austere’ living standard, a 
minimum annual income of $10,041 is necessary...4.7 percent higher than in the fall of 
1975. This is the first time that the $10,000 figure has been reached. The comparable level 
of a year earlier was $9,588. 

The rise for a ‘moderate’ budget was 6 percent...to $16,236...and for a ‘high’ 
budget the level rose 6 percent from $22,294 to $23,759. The largest single item of increase 
was for housing costs...up 10.3 percent. Food costs increased the least in the 1975-76 
period. ..less than 1 percent for the medium and high income families. ..and 1.7 percent 
for the low. 


The most expensive city to live in last year was Anchorage... where a low-income 
family needed $16,492. The least expensive was Austin, Texas. . . $8,887. In between these 
extremes. .. for the ‘austere’ and moderate budgets. . . Boston was the highest at $11,104 and 
$19,384 respectively...and for high budgets... Austin...at $20,628...and New York 
$29,677. 





Significant Decision 


Barbara Clasco, et al. v. the Secretary of HUD, City of Newark, et al. U.S.C.A., 3rd 
Cir., No. 76-1991 (June 27, 1977) 


The Third Circuit Court of Appeals sustained the District Court’s (N.J. District) 
motion for a preliminary injunction in an action brought by tenants of a subsidized project 
who sought to enjoin the collection of a HUD-approved rent increase which was higher than 
one permitted by the Newark Rent Control Board. The Court predicated its affirmance on 
the absence of any showing of irreparable harm. It declined to rule upon the merits of the 
controversy or upon the validity of HUD’s Regulation which preempts local control as to 
subsidized projects (24 C.F.R. 403.1) because those issues did not enter into the decision of 
the District Court. 


* 
Mobile Home Exemptions Published 


Modular homes... manufactured in a factory, transported to a building site, and 
placed on a permanent foundation. . . will continue to be exempt from Federal Mobile Home 
Standards until June 30, 1978. HUD...which administers the Mobile Home Standards 


Program. .. has extended the exemption to allow more time to develop legislation affecting 
modular housing units. 


Under the National Mobile Home Construction and Safety Standards Act of 
1974... mobile homes are defined...in part...as structures built on a permanent chassis. 
While modular homes meet this definition...they are built to different standards. The 
exemption applies to modular homes built to meet specific codes or in accordance with FHA 
Minimum Property Standards. 


Even though some modular homes are exempt from the Federal Standards. . . a ruling 


has been issued continuing the requirement that manufacturers must recall modular homes with 
imminent safety hazards and correct the defects. 


The rule reflects HUD’s conclusion that a modular home meeting the legal definition 
of a mobile home is subject to the Act. Accordingly. ..manufacturers of such homes are 
responsible for correcting hazards that present an immediate risk of death or severe personal 
injury to the occupants. 


The exemption and the rule were issued in the Federal Register July 7 and will 
remain in effect for one year. 


w 
Latest Housing Laws Available 


A newly-issued update of Basic Laws and Authorities on Housing and Community 
Development. . . revised through January 1977...is now available. It comes in two parts... 
and may be obtained from the Superintendent of Documents, Washington, D.C. 20402. Part 
I... GPO Stock No. 052-070-04086-6 is $6.25 and Part II GPO Stock No. 052-070-04 114-5 
is $5.75... $12 for both. 


New Publications * 


Built to Last: A Handbook on Recycling Old Buildings. .. prepared by The Massachu- 
setts Department of Community Affairs for the Preservation Press, National Trust for 
Historic Preservation in the United States, 740 Jackson Place, N.W. Washington, D.C. 20006. 
The book’s theme is that old buildings of our city centers are a rare and valuable resource. 
Once they are gone, they are gone forever. Our opportunity to preserve and reuse our 
architectural heritage is unique. We must seize the opportunity while we still have it. 
Available from the Trust. $5.95 plus 50 cents postage. 


The Politics of Neglect: Urban Aid from Model Cities to Revenue Sharing... by 
Bernard J. Frieden and Marshall Kaplan. Introduction by Dr. Robert C. Wood. Traces the 
evolution and development of the various Federal programs initiated to assist local 
governments in meeting city problems in the sixties and seventies. 286 pages. . . paperback. 
$4.95 from the MIT Press, 28 Carleton Street, Cambridge, Mass. 02142. 





Rural Housing Newer Than Urban 


Rural housing is generally newer than urban housing by an average of 5 years 
...freflecting the continued migration of people to the outer fringes of the suburbs and to 
the traditional countryside. . . according to a ioint HUD - Census Bureau report. 


The median age of rural housing in 1975 was 19 years... compared to 24 years for 
urban units. This was caused in part by a higher proportion of rural housing being built 
during 1970-75. Some 21 percent of all rural units was built during that period. . . compared 
to 12 percent of urban housing. The newer rural housing is being built at a greater rate in 
the outer fringes or rural portions of Standard Metropolitan Statistical Areas (SMSA’s) than 
in the traditional countryside. In particular...the average age of rural homes inside metro 
areas is 14 years. .. or 8 years less than rural homes outside metro areas. 


These figures refer to year-round housing units and exclude units occupied on a 
seasonal basis, such as vacation homes or units for migratory workers. Rural housing may be 
found in an SMSA since the area covers an entire county or a group of contiguous counties 
having one city, or twin cities, with a combined population of 50,000 persons. In 
1975. ..55.7 million or 70 percent of the housing units in the U.S. were urban and 23.4 
million units were rural. 


The survey...taken in October 1975...showed a trend of households moving to 
rural areas. During a 5% year period, the proportion of all U.S. households in rural areas 
increased from 25 to nearly 28 percent. 


Copies of the report, Part E, Urban and Rural Housing Characteristics for the United 
States and Regions: 1975, Series H-150-75, are available for $3.75 from the Superintendent 
of Documents, Washington, D.C. 20402. 


* 
Features for Disabled Not Costly 


An Ontario, California, builder says that providing some of the things to help the 
handicapped ~re not necessarily expensive. UPI quotes Homebuilder Fred Gildner as saying 
that it cost perhaps $45 to equip a house with the conveniences a handicapped person needs. 
Mr. Gildner said “builders who say they can’t do things to help the handicapped are just 
‘copping out’ just because they don’t want to be bothered.” 


The firm Mr. Gildner is associated with also builds restaurants and other commercial 
structures. In California... there is a law requiring ramps for wheelchairs and grab-bars for 
paraplegics in public places. These and other features are also put in private homes where 
they are needed. “The biggest single problem for a person in a wheelchair is getting through 
doorways,” Mr. Gildner said, ‘“‘so we make the doorways larger.” Also. . . light switches are 
placed at a lower level, plywood ramps and hard-surfaced floors are put in instead of 
carpeting. Bedroom and bathroom doors have lever locks instead of doorknobs. . . people 
with hand problems find them easier to use. 


It is expected that these special features will become more prevalent in the 
future... as more attention is given to the needs of the disabled and handicapped. The recent 
action by HUD in creating a special Office of Independent Living for the Disabled is an 
indication of HUD’s interest in the problem. 
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lowa Housing Law Constitutional 


Iowa has joined the list of States that have State Housing Agencies. The lowa 
Supreme Court has ruled that the Jowa State Housing Authority. .. which was established by 
the 1975 Legislature... but challenged as being unconstitutional. ..is constitutional. The 
high Court upheld a lower court ruling to that effect. Under the legislation. . . the Authority 
may sell bonds to undertake housing programs to assist low- and moderate-income families 
and elderly and disadvantaged persons. A $30 million bond sale in August has been scheduled 
to initiate the program. .. which will provide State-subsidized lower-than-market interest rates 
through the purchase by the Authority of mortgages made by lending institutions. 





BOCA Elects 


Ottmar H. Becker, Building Commissioner of Country Club Hills, Mlinois, has been 
elected 1977-78 President at the recent 62nd Annual Conference of Building Officials and 
Code Administrators (BOCA) International. .. the Nation’s oldest association of practicing 
regulatory code enforcement professionals. 


The Conference... held jointly with the Canadian Building Officials Association 
(CBOA), took place in Toronto, and featured a weeklong educational program on ‘Effective 
Management’ of regulatory code agencies presented by faculty members of York University, 
Downsview, Ontario. 


Other officers elected were: Glenn A Erickson, P.E., City Architect, St. Paul, 
Minnesota, First Vice President; Robert H.A. Laudenslager, Director of Inspections, Allen- 
town, Penssylvania, Second Vice President; Wilbur H. Lind, Director, Department of 
Community Affairs, Hackensack, New Jersey, Secretary; and, new to the officers’ roster, 
Gerald H. Jones, P.E., Building Code Engineer, Overland Park, Kansas, elected as Treasurer. 


Two new members were elected to the BOCA International Executive Committee for 
two-year terms. They are: Joseph A. Cirillo, R.A., State Building Commissioner of Rhode 
Island, North Providence, Rhode Island; and Lloyd Towers, R.A., Building Commissioner, 
Hamilton, Ohio. Reelected to the Executive Committee were: Charles H. Banks, P.E., 
Director of Protective Inspection, Tulsa, Oklahoma; Frank M. Bosak, R.A., Building Official, 
Memphis, Tennessee; and Douglas E. Geldbach, Director of Planning, Clayton, Missouri. 


w 


National Conference of State Legislatures... Annual Convention. .. Detroit, August 
2-5. Details: NCSL, 1405 Curtis St., 23rd Floor, Denver, Colorado 80202 (303/623-6600). 


Urban and Regional Information Systems Association... Annual Conven- 
tion... Kansas City, Mo., August 12-18. Details: URISA, 1313 E. 60th St., Chicago, Illinois 
60637 (312/947-2550). 
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